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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 BELGRA 04008 151331Z 
ACTION OPIC-06 

INFO OCT-01 EUR-12 ISO-00 EB-07 COME-00 TRSE-00 IGA-02 
AID-05 /033W 

151331Z 076963/43 

R 151207Z lUN 77 
FM AMEMBASSY BELGRADE 
TO SECSTATE WASHDC 1008 


LIMITED OFFICIAL USE BELGRADE 4008 

EO 11652: NA 
TIOS: EINV 

SUBJ: POLITICAL RISK CONVERTIBILITY INSURANCE (OPIC) 

REP: STATE 135115 

1. ALTHOUGH THE DINAR IS NOT A FREELY-CONVERTIBLE CURRENCY, 

JOINT VENTURES ARE REGISTERED ONLY IF EXPECTED TO EARN HARD 
CURRENCY, A PERCENTAGE OP WHICH CAN BE USED TO REPATRIATE 
PROFITS AND/OR INVESTED CAPITAL. WE KNOW OP NO UNDUE DELAYS IN 
C 

RRENCY TRANSFERS SO ALLOWABLE. NOR DO WE KNOW OF ANY 
PROBLEM ON LOANS. 

2. IN THE CASE OP LICENSING ARRANGEMENTS, HOWEVER, THE SITUATION 
DIPPERS SOMEWHAT. ONE YUGOSLAV LICENSEE LAST YEAR PLEADED 
UNAVAILABILITY OF FOREIGN EXCHANGE AS THE REASON POR SEVERE 
DELAYS IN ROYALTY PAYMENTS. OTHER ENTERPRISES RECENTLY HAVE 
TOLD PROSPECTIVE U.S. LICENSORS THAT ONLY HARD CURRENCY EARNINGS 
CAN ASSURE REMITTANCE OF ROYALTIES, THOUGH NO SUCH STIPULATION 
EXISTSSHPFICIALLY. 
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